110   Sickness in Small Scale Industrial  Sector
stability. In sum, all these aspects-meeting shcrt-term obliga-
tions, utilisation of assets to the full extent, control of expenses,
earning profits, raising internal resources are equally important
for the sound functioning of a firm.
Different ratios tell about different financial aspects of a
firm. According to their nature, ratios are categorised into
five groups-short-term solvency ratios, turnover ratks, asset-
usage ratios, profitability ratios and financial stability ratios.
Any single ratio above alone will not reveal anything as to
the performance of a unit but a given ratio along with other
ratios can reveal it and the performance of the unit. Inter-
relationships among ratios are important in order to understand
the position of a firm and predict its future on the basis of
past performance over a period of time.
Section - II
The theoritical frame and the utility of ratio analysis for
identification of sickness in small-scale industrial units were
presented in an earlier section. As a back drop, financial
statements of eleven sample units are analysed by applying
suitable ratios as mentioned earlier. The purpose of this
analysis is to disclose their state of sickness, financial health
and ascertain the trends. For this the sample units are grouped
into two distinct categories-Chemical and Electronic industries.
The financial data of these two groups relate to 5 and 4 years
respectively. The analysis is interpreted to indicate short-term
solvency, turnover, asset-usage, operating expenses, profitability
and financial stability.